Accounting  Consist of three activities

· Identify economic events relevant to its business

· Record these events in order to provide a history of its financial activities 

· Communicate the collected information to interested users by means of accounting reports (Financial statements) For analysis

Who uses accounting data

· Internal  users  Who plan, organize, and run the business(finance, Marketing, and Management)

· External users (Investors,  Creditors, and Taxing Authorities)

Ethic of financial reporting

Generally accepted Accounting principles

Assumptions

· Monetary unit

· Economic entity  the business is separate from its owner, and separate from other firms may be owned by the owner (proprietorship, Partnership, and Corporation)

Balance sheet Equation

Assets         =     Liabilities + Owner’s Equity

What the company owns                            What the company owes

1- Ray Neal decides to open a computer programming service, which he names Softbyte. On September1, 2005 he invests $15000 in cash in the business.

2- Softbyte purchases computer equipment for $7000 in cash.

3- Softbyte purchases on credit for $1600, from Acme supply company, computer paper and other supplies.

4- Softbyte receives $1200 cash from customers for programming services it has provided.

5- Softbyte receives a bill for $250 from Daily News for advertising, and it will be paid later.

6- Softbyte provides $3500 of programming services for customer. Cash of $1500 is received from customers, and the balance of $2000 is billed on account.

7- Expenses paid in cash for Sept, are store rent of $600, salaries of employees $900, and utilities $200.

8- Softbyte pays its $250 Daily News advertising bill in cash.

9- The sum of $600 in cash received from customers who have been previously billed for services.

10- Ray Neal withdrews$1300 in cash from business for his personal use.

Required

            Analyze the above transactions

Transaction Analysis

	                           ASSETS                +                 Expenses = Liab.  +   O.E      +  Revenue               

	
	Cash
	 A/R

               
	Supplies
	Equip.
	Expense.
	A /P

 
	Capital
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	N.Bal.
	
	
	
	
	
	
	
	

	6-
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	Transact.
	     ASSETS                                            + Expenses =Liab.  +     O.E  +   Revenue
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The following events and transactions occurred in Dennis business:

1- Dennis invested $100000 cash in the company.

2- Hired two employees to work in the warehouse. They will be paid each $2000.

3- Purchased equipment costing $30000. The cash payment of $15000 was made immediately; the remainder will be paid later.

4- Paid $4000 for telephone bill.

5- Purchased office supplies for $7000 on credit.

6- Total revenues earned were $12000; $7000 cash and $5000 on account.

7- Paid suppliers $2000 for accounts payable due.

8- Received $4000 from customers in payments of accounts receivable.

9- Paid monthly salaries of two employees, totaling $8000.

10 Owner withdrew $7000 in cash for his own personal use.

11 Received $11000 cash for services completed.

12 Received a $9000 equipment from customer for providing him with 

     service.

13 Received $3000 cash for fees earned.

14 Paid advertising expenses $2500.

15 Invested worth of $11000 equipment in the company.

Required

   Analyze the above transactions

The following events and transactions occurred in Dennis business:

1- Dennis invested $80000 cash in the company.

2- Hired two employees to work in the warehouse. They are paid each $2000.
As prepaid salaries.
3- Purchased equipment costing $40000. The cash payment of $25000 was made immediately; the remainder will be paid later.

4- Paid $1000 for water bill.

5- Purchased   supplies for $3000 on credit.

6- Total services provided to a customer were $15000; $9000 cash and $6000 on account.

7- Paid suppliers $1000 for accounts payable due.

8- Received $6000 from customers in payments of accounts receivable.

9- Paid monthly salaries of two employees, totaling $8000.

10 Owner withdraw $4000 in cash for his own personal use.

11 Received $12000 cash for services completed.

12 Received a $10000 copy machine from customer for providing him with 

     service.

13 Received $2000 cash for fees earned.

14 Paid advertising expenses $4000.

15 Invested worth of $40000 delivery car in the company.

Required

   Analyze the above transactions

Mr. Sam opened his repair shop during the month of September  of 2005and provided you with the following data:

Sept 1,2005 invested $8000 in his business.

Sept. 4 Purchased $500 of supplies for cash.

Sept. 7 Purchased $4000 of equipment on account.

Sept. 12 Paid salaries of $800.

Sept. 15 Paid $1000 owed to creditor.

Sept. 17 Received $6000 for services provided.(repairing customer’s 

              car).

Sept. 20 Owner withdrew $2000 from the business for his personal use.

Sept. 23 Purchased equipment for $12000 paying $3000 and will pay the 

             Balance later.

Sept. 28 Repaired Salem’s car and send him a bill for the amount of 

             $2000
Required

1-Analyze the above transactions and break down to its component.

2- Prepare journal entries required.

3- post the journal entries to its accounts.

4- Prepare a trial balance.

                                                   Income Statement

                                                For the month ended

Revenues


  Total Revenues                              

Less Expenses

   Total Expenses

Net Income  (Net Loss)  


                                              Balance Sheet

                                           September 30, 2005

	                         Assets
	Liabilities and Owner’s Equity

	Assets
	Liabilities

	
	

	
	 

	
	

	
	

	
	

	
	

	
	

	
	

	
	Total Liabilities

	
	Owner’s Equity

	
	

	
	

	
	

	 
	Total Owner’s Equity

	Total Assets
	Liabilities &  O.E


	ASSETS + EXPENSES        =

Assume that its normal balance is DEBIT  
Any account in the above

categories

Shall record the increase of its balance in the debit side of the entry.

  
	LIABILITIES + OWNER EQUITY + REVENUES

Assume that its normal balance is CREDIT
Any account in the above categories

Shall record the increase of its balance  in the Credit side of the entry.


	Date
	Accounting Name& Explanation
	Ref
	   Debit
	   Credit

	1-
	
	
	
	

	2-


	
	
	
	

	3-
	
	
	
	

	4-


	
	
	
	

	5-


	
	
	
	

	6-


	
	
	
	

	7-


	
	
	
	

	8-
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	14
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Instructions

 Indicate by letter and or (letters)A if asset, L if liability,

        and O.E If owner’s Equity in the column  
	Name of Account
	 
	Name of Account
	     

	Cash


	
	Parking lot owned by the firm
	

	Accounts Receivable


	
	Delivery car
	

	Office Supplies


	
	Trade Accounts

Payable
	

	Short term investment


	
	Advance from a customer
	

	Prepaid Expense


	
	Note Payable
	

	Accrued Revenue


	
	Accrued Expense
	

	Finished Goods


	
	Taxes Payable
	

	Raw materials


	
	Unearned Revenue
	

	Petty cash


	
	Short term Loan
	

	Note Receivable


	
	Expense Payable
	

	Land


	
	Bonds Payable
	

	Equipment


	
	Mortgage Payable
	

	Office Equipment


	
	Long term loan
	

	Office Furniture


	
	Capital
	

	Machinery


	
	Owner’s withdrawal
	

	Merchandise Inventory


	
	Accumulated Depreciation
	

	Building


	
	Copy-right
	

	Patent


	
	Trade mark 
	

	Goodwill


	
	Trade Name 
	

	Franchise
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	Date
	Accounting Name& Explanation
	Ref
	   Debit
	   Credit

	
	
	
	
	


                            Capital                                                 Service Revenue
                                                                                                                                                                                                                                                                                                                                                                                                                          

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      


                          Cash                                  Accounts Receivable

                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      





                    Office Equipment                                       ACCOUNTS PAYABLE

                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      


                     Supplies                                            Withdrawal                     

                                                                                                                                                                                                                                                                                                                                                                                                                      
Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      


                        Rent Expense                                 Salaries Expense
                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      

                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      


                                                                                                                                                                                                                                                                                                                                                                                                                      

2Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      


                                                                                                                                                                                                                                                                                                                                                                                                                         

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      


                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      


                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      


Trial Balance

	          Account
	   Debit
	     Credit

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	           Totals
	
	


The following  trial balance is prepared for Pioneer Advertising Agency on October 31, 2005 
	
	    Debit
	   Credit

	Cash
	15200
	

	Advertising Supplies 
	  2500
	

	Prepaid Insurance
	    600
	

	Office Equipment
	  5000
	

	Notes Payable
	
	 5000

	Account Payable
	
	 2500

	Unearned Revenue
	
	 1200

	C.R. Byrd, Capital
	
	10000

	C. R. Byrd, Drawing
	    500
	

	Service Revenue
	
	10000

	Salaries Expense
	  4000
	

	Rent Expense
	    900
	

	
	28700
	28700


Other data:

1- An inventory count at the close of business on October 31 reveals that $1000 of supplies are still on hand.

2- On October 1, Pioneer Advertising Agency paid $600 for a one-year fire insurance policy.

3- Office equipment depreciation is estimated to be $480 a year. Or $40 per month.

4- Pioneer Advertising Agency received $1200 on October 1, from R.Knox for advertising services expected to be completed by December 31. Analysis reveals that $400 of those fees was earned in October.

5- In October Pioneer Advertising Agency earned $200 for advertising services that have not been recorded.

6- At October 31, the salaries for the last three days of the month $1200 has not been paid or recorded. 

Instruction

1- Prepare Adjusted Entries prepared on October 31.

2- Show the accounts after the adjusting entries is posted                                                  
	   Date
	Name of Account & Explanation
	Ref
	  Debit
	   Credit

	1-
	
	
	
	

	2-
	
	
	
	

	3-
	
	
	
	

	4-
	
	
	
	

	5-


	
	
	
	

	6-


	
	
	
	


Massi Started his own consulting firm, Massi Company on June 1, 2008. The trial balance at June 30, 2008 as follow
Massi Company
Trial Balance

June 30, 2008
	           Account
	   Debit
	     Credit

	Cash
	7150
	

	Accounts Receivable
	6000
	

	 Supplies 
	2000
	

	Prepaid Insurance
	3000
	

	Office Equipment
	15000
	

	Accounts Payable
	
	4500

	Unearned Revenue
	
	4000

	Massi, Capital
	
	21750

	Service Revenues
	
	7900           

	 Salaries Expense
	4000
	

	 Rent Expense
	1000
	

	 Totals
	38150
	38150


Other data: 

1- Supplies on hand at June 30 are $600.

2- A utility bill for $150 has not been recorded and will  not be paid until July 5.

3- The insurance policy is for a year.

4- The $2500 of unearned service revenue has been earned at the end of the month.

5- Salaries of $2000 are accrued at June 30. (was not paid or recorded)

6- The depreciation expense for office equipment is $250 per month.

7- Invoices representing $1000 of services performed during the month have not been recorded as of June 30.

Instructions Prepare the adjusting entries for the month of June.

	
	
	
	
	


The following  trial balance is prepared for ABC Company on August 31, 2004 For the month of August
	
	    Debit
	   Credit

	Cash
	19600
	

	 Supplies 
	  3300
	

	Prepaid Insurance
	   6000
	

	Land
	 25000
	

	Cottage
	151000
	

	Account Payable
	
	 6500

	Unearned Rent (Revenue)
	
	 7400

	Mortgage Payable
	
	80000

	  Capital
	
	100000

	Owner Withdrawal 
	    5000
	

	Rent Revenue
	
	80000

	Salaries Expense
	  51000
	

	Utilities Expense
	    9400
	

	Repair Expense
	    3600
	 

	
	$273900
	273900


Other data:

1- Insurance Expires at the rate of $400 per month.

2- A count on August 31 shows $900 of supplies on hand.

3- Annual depreciation is estimated to be $3600 on cottage. 

4- Unearned Rent of $4100  was earned during the month of August.

5- Rentals of $800 were due from tenants at August 31.

6- At August 31, the salaries for the last three days of the month $400 has not been paid or recorded. 

7- The mortgage interest rate is 9%. (The mortgage were taken out on August1)
Instruction

1- Prepare Adjusted Entries prepared on August31.

2- Show the accounts after the adjusting entries is posted.
3- Prepare an Adjusted trial balance on August 31 
	   Date
	Name of Account & Explanation
	Ref
	  Debit
	   Credit

	1-
	
	
	
	

	2-
	
	
	
	

	3-
	
	
	
	

	4-
	
	
	
	

	5-


	
	
	
	

	6-
7-

	
	
	
	


Medo Company

Balance sheet

December 31,200
	Assets

	Current Assets
	
	
	

	Cash
	
	
	

	Short-term investments
	
	
	

	Accounts receivable
	
	
	

	Notes receivable
	
	
	

	Inventories
	
	
	

	Office supplies
	
	
	

	Prepaid insurance
	
	
	

	Accrued Revenues
	
	
	

	     Total current assets
	
	
	

	
	
	
	

	Long-term investments
	
	
	

	Investment in stock of Dina company
	
	
	

	Investment in real state
	
	
	

	
	
	
	

	Property, plant, and equipment
	
	
	

	Land 
	
	
	

	Office equipment
	
	
	

	Less: Accumulated depreciation
	
	
	

	Furniture
	
	
	

	Less: Accumulated depreciation
	
	
	

	Building
	
	
	

	Less: Accumulated depreciation
	
	
	

	
	
	
	

	Intangible assets
	
	
	

	Patents
	
	
	

	Goodwill
	
	
	

	Copy right
	
	
	

	Trade name
	
	
	

	Franchise
	
	
	

	     Total assets
	
	
	 

	
	
	
	

	Liabilities and Owner’s Equity

	
	
	
	

	Current Liabilities
	
	
	

	Notes payable
	
	
	

	Accounts payable
	
	
	

	Unearned Revenue
	
	
	

	Accrued expense
	
	
	

	Short-term Loan
	
	
	

	Interest payable
	
	
	

	     Total current liabilities
	
	
	 

	
	
	
	

	Long-term liabilities
	
	
	

	Mortgage note payable
	
	
	

	Bonds payable
	
	
	

	
	
	
	

	Owner’s Equity
	
	
	

	Capital beginning of the period
	
	
	

	+Net profit for the year
	
	
	

	Or – Net loss for the year
	
	
	

	+ Additional investment in the company
	
	
	

	Or - Owner withdrawals
	
	
	

	     Total Owner’s Equity
	
	
	

	
	
	
	

	     Total liabilities and owner’s equity
	
	
	


CLOSING ENTRIES
	     Date
	Account title & Explanation
	Ref
	  Debit
	  Credit

	
	REVENEUE

      INCOME SUMMARY

TO CLOSE OUT ALL REVENUES ACCOUNTS
	
	 XXXXX
	XXXXX

	
	INCOME SUMMARY

     RENT EXPNSE

     UTILITY EXPENSE

     SALARIES EXPENSE 

     TELEPHONE EXPENSE

     SUPPLIES EXPENSE

     DEPRECIATION EXPENSE

     INTEREST EXPENSE

     ADVERTISING EXPENSE

     MISC. EXPENSE

TO CLOSE OUT EXPENSE ACCOUNTS
	
	XXXX
	XX

XX

XX

XX

XX

XX

XX

XX

XX

	
	INCOME SUMMARY

      CAPITAL

TO CLOSE OUT INCOME SUMMARY IN CASE OF PROFIT
	
	XXX
	XXX

	
	CAPITAL

      INCOME SUMMARY

TO CLOSE OUT EXPENSE ACCOUNTS IN CASE OF LOSS
	
	XX
	XX

	
	CAPITAL

      OWNER’S WITHDRAWAL
	
	XX
	XX


ABC Company

Income Statement

For the year ended December 31, 200

	Sales Revenues
	
	 

	     Less: Sales Returns and allowances 
	 
	

	               Sales discount 
	  
	  

	     Net Sales
	
	 

	    Less: Cost of Goods Sold
	
	    

	     Gross Profit
	
	 

	Less :Operating Expenses
	
	

	      Selling Expenses
	
	

	 Store Salaries Expense
	
	

	Advertising Expense
	
	

	Depreciation Expense Store-Equipment
	
	

	Freight-out
	
	

	Total Selling Expense
	
	

	       Administrative Expense
	
	

	Salaries Expense
	
	

	Utilities Expense
	
	

	Insurance Expense 
	
	

	 Total Administrative Expenses
	
	

	Total Operating expenses
	
	 

	Income from operation
	
	

	 Add: Other Revenues and Gains
	
	

	       Interest Revenue
	 
	

	       Gain on sale on equipment
	 
	

	
	 
	

	Less: Other expenses and Losses
	
	

	       Interest expense
	 
	

	       Casualty Loss from vandalism
	 
	

	
	 
	 

	
	
	

	Net Income for the Year
	
	        


You were given the following information Pertain to Ali company

Gross sales $480000, Sales returns and allowances $12000, Sales discount $8000, Store salaries expense $45000, Advertising expense $16000, Depreciation expense Store equipment $8000, Freight –out $7000, Salaries Expense $19000, Utilities expense $17000, Insurance expense $2000, Interest revenue $3000, Gain on sale of equipment $600, Interest expense $1800, Casualty loss from vandalism $200, and Cost of Goods Sold $316000.

Required

Prepare Income Statement using Multiple-step format.

Prepare Income Statement using Single-Step format.

Massi Started his own consulting firm, Massi Company on June 1, 2008. The trial balance at June 30, 2008 as follow

Massi Company
Trial Balance

June 30, 2008
	           Account
	   Debit
	     Credit

	Cash
	7150
	

	Accounts Receivable
	6000
	

	 Supplies 
	2000
	

	Prepaid Insurance
	3000
	

	Office Equipment
	15000
	

	Accounts Payable
	
	4500

	Unearned Revenue
	
	4000

	Massi, Capital
	
	21750

	Service Revenues
	
	7900           

	 Salaries Expense
	4000
	

	 Rent Expense
	1000
	

	 Totals
	38150
	38150


Other data: 

8- Supplies on hand at June 30 are $600.

9- A utility bill for $150 has not been recorded and will  not be paid until July 5.

10- The insurance policy is for a year.

11- The $2500 of unearned service revenue has been earned at the end of the month.

12- Salaries of $2000 are accrued at June 30.

13- The depreciation expense for office equipment is $250 per month.

14- Invoices representing $1000 of services performed during the month have not been recorded as of June 30.

Instructions Prepare the adjusting entries for the month of June.

	
	
	
	
	


                        CASH                                                         SUPPLIES

                                                                                                                                                                                                                                                                                                                                                                                                                          

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      

                                                             19600                                                              3300    


                    PREPAID INSURANCE                                           Land
                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      

                                                                6000                                                              25000  

                               COTTAGE                               ACCOUNTS PAYABLE

                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      

                                                            151000                                                              6500      


                UNEARNED REVENUE                                        CAPITAL

                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      

                                                             7400                                                               100000


                                DRAWING                                      RENT REVENUE

                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      

                                                             5000                                                                80000       


                       SALARIES EXPENSE                                 REPAIR EXPENSE
                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      

                                                             51000                                                               3600

                                                                                           UTILITIES EXPENSE
                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      

                                                                                                                                      9400        


                       MORTGAGE PAYABLE                         INSURANCE EXPENSE

                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      

                                                            80000                                                                       
     ACCUMULATED DEPRECIATION                    DEPRECIATION   EXPENSE
                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      


                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      


          ACCOUNTS RECEIVABLE                              SALARIES PAYABLE

                                                                                                                                                                                                                                                                                                                                                                                                                      

Date                      Ref Debit  Credit   Bal.       Date                  Ref Debit  Credit   Bal.
                                                                                                                                                      


Prepare journal entries to record the following merchandising transactions of Medo Company which applies perpetual inventory system.

1- July 1 purchased Merchandise from Arch Co. For $6400 under credit terms 1/10,n/30 FOB shipping point.
2- Paid $130 cash for freight charges on July 1.

3- Purchased merchandise from Kew Co. for $2200 under credit terms of 1/15,n,60, FOB destination, invoice dated July 9.

4- Received a $200 credit memorandum from Kew Co. for the return of part of the merchandise purchased on July 9.

5- Paid the balance due to Arch Co. within the discount period.

6- Paid Kew Co. the balance due after deducting the discount. 

7- Purchased merchandise from Pearl Co. for $6600 under credit terms 3/10,n30, invoice dated July 10.

8- Paid the balance due to Pearl Co. on July 13.

Prepare journal entries to record the following merchandising transactions of Medo Company which applies perpetual inventory system.

1- Sold Merchandise To Driver Co. for $900 under terms 1/10,n/60. FOB Shipping point, its cost $600, paid freight cost of $40.

2- Sold Merchandise that has a cost $2000 for $4000 in cash.

3- Received the balance due on Driver Co. within discount period.
4- Sold merchandise that cost $5000 to Ahmed Co, under credit terms 1/10,n30 FOB destination. For 6500. Medo co paid freight $300.

5- Issued a $300 credit memorandum to Ahmed Co. for purchase returned on no.4. Its cost $200.

6- Received the balance due from Ahmed Co after discount period.
1- Purchased 40 suitcases on account for $30- each from Ali company terms 2/10, n/30

2- Paid Ali company in full within discount period.

3- Purchased 20 suitcases for cash $600 from Zaki

4- Paid $200 freight.

5- Received refund from supplier Zaki for returned two suitcases.

6- Purchased 100 Suitcase from Naser on credit terms 3/5,n/30.
7- Paid Nasser in full within discount period.

Required 

Prepare journal entries for the above transactions in the Purchaser book

	
	
	
	
	


Ali firm had on hand 500calculators at a cost of $20 each. The company uses a perpetual inventory system. During September, the following transactions occurred

1- Sold 20 calculators at $25 each from Sami co for cash.

2- Paid the amount of $50 to Sami for returned two calculators.

3- Sold 60 calculators for $30 each to Saad co term 5/10,n/30.

4- Granted credit of $90 Saad for the return of 3 calculators that were not ordered.

5- Sold on credit to Sam company 40 calculators for $32 each term 3/5,n/30. He also paid freight of $15 for transporting them. 

6- Saad paid the balance due within discount period. 

7- Sam Paid the balance due after the discount period.

Required 
Prepare journal entries for the above transactions in the Ali’s book

	
	
	
	
	


Bank Reconciliation as of  

	Balance Per Ledger
	
	
	Balance Per Bank Statement


	

	Subtract
	
	
	Add: Deposit in transit


	

	Bank service charge
	
	
	Subtract: Outstanding check


	

	NSF check
	
	
	
	

	Add
	
	
	
	

	*Any Proceeds collected

By bank in behalf of client
	
	
	
	

	Subtract or Add any 

Error in recording check

In company’s books
	
	
	Subtract or Add any 

Error in recording check

In Bank’s records
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Corrected Balance


	
	
	Corrected Balance


	


