ACC 340- Zakat and Tax Accounting                           Credit:3 (3,0,0)

                                   Semester 1, Academic Year 2010/2011
Instructor : Mr. Mounir M. Abdin.

Room          246 A

Phone         4948672 

E-mail        mmabdin@fnm.psc.edu.sa
Office Hours Please see the working schedule affixed on my door.

Course Description and Objectives

This course introduces the student, and familiarize him with the basic principles of Zakat and Taxes and its calculation. Also it shall introduces the student with the new Income tax law in the Kingdom of Saudi Arabia, and its main features. 

Text Required

In the absence of any English text books for Zakat, and Taxes in the Kingdom, Handouts shall be given to the student by the instructor, covering various subject, and exercises. In addition the student shall be required to go on web cites to collect materials about the different subjects as he will be instructed. The student shall be encouraged to read and use any text books written in  Arabic Language(for Example 

Al Zakat text book and the author is Dr. Sultan Mohamad Al-Sultan)

Grading

Your grade will be based on the following:

                     First Major Exam              20%

                     Second Major Exam          20%

                     Quiz                                     05%

                     Class Participation            15%

                     And discussion                

                     Final Exam                         40%

Attendance, Class Participation & Assignment:

Class participation means regular attendance, punctuality, making meaningful contributions and showing evidence of preparation during the discussion of the issues. Considering the very nature of the course, the instructor will solve demonstration problems in the class.  Then, you will be given a number of assignments which along with class participation will together count for 20% of your final grade. The assignments will be straightforward cases where you play the role of a management accountant.   You are encouraged to ask questions inside and outside the classroom regarding your assignment.

Assignments must be completed by the due date. You should make the required effort to   develop a good understanding of the issues involved. Preparing yourself for the coming lectures and active class participation are essential to your learning process. 

Exams will be structured to allow you to apply what you have learned to realistic settings.  . 

DN will be given to the students who are absent for 13 hours or more (whether excused or unexcused) during the semester Attendance will be taken 5 minutes after the start time of the class .Any student who joins the class later  will be allowed to attend the lecture but no attendance will be granted to him.

Please note the following instructions:

a. Do not miss any class.

b. Pay attention to details.

c. Ask questions and participate in discussions.

d. Be prompt in doing home-works and assignments.

                                                        Chapter one

                                  Zakat : its true meaning and concept

· What is Zakat

· Purpose of Zakat 

Religious purposes

          Social Purposes

          Economic Purposes

          Political Purposes

     (  Conditions of Zakat

          Islam

          Ownership        

          Growth or assumed growth

          Nisab 

          The passage (elapse) of one Lunar year

     (  Characteristics of Zakat 

          Zakat is a worship

          Collection and distribution of Zakat under jurisdiction of State

          Obligation of Zakat

          No specific return given by paying  Zakat

          Zakat Rate fixed proportionate

          Limitation of the beneficiaries of Zakat

          Geographical of Zakat

    (   Main difference between Zakat and Taxes

          Points of agreement  

          Points of disagreement

    (   Islam position on imposing Taxes in addition of Zakat

          Absolute prohibition

          Permissible but with condition

                                                       Chapter Two

                                             Zakat of Money Wealth

· Characteristics of Zakat on Money Wealth

· The different kinds of Zakat on Money wealth

Gold and Sliver

Banknote and coins

Jewelry

Stocks (Shares and Bonds)

                                                    Chapter three

                                             Zakat on Offers of Trade

· Conditions

· Characteristics

· Accounting Methods to Compute Receptacle of Zakat on Offers of trade for : Companies that keep regular Accounting Books
Net Working Capital 

Sources of Fund (Indirect Method)

Companies that they do not keep regular Accounting Books

                                                       Chapter Four  

                                                 Zakat on Animal Wealth

· Free Cattle

· Milk Production Projects

· Meat Production Projects

· Chicken Farms

                                                         Chapter Five

                                               Zakat on Agricultural Wealth

·  Planted  by the owner

·  Planted in a rented Land

·  Co-sharing Plantation

·  A farm with Multiple Crops

                                                 Chapter Six

                                        Zakat on Work’s Earning

· Salaries and wages

· Professional’s Revenues

                                                         Chapter Seven

                                                Zakat al-Mustagellat

· Zakat on rented Buildings or Apartment

· Zakat on vacant lots which is prepared for construction

· Zakat on Vehicles which transport people and Goods

                                                    Chapter Eight

                                 Zakat on Minerals and Marine Wealth

                                                    Chapter Nine

                                                  Administration of Zakat

                                                             Taxes

Introduction to Taxation                

                              Income Tax Law in the Kingdom of Saudi Arabia

                                       Royal Decree No. (M/1)

                             15 Muharam 1425 H/6 March 2004

( Persons Subject to Income Tax

(Residency concept

(Permanent Establishment

(Source 

(Taxable Activity

(Tax Exempt Incomes

(Rights of the taxpayer

(Obligations of the taxpayer

Main features of Income Tax System in the Kingdom

(Accounting for Loan Charges

(Losses Carried forward

(Contribution of the employer in retirement fund

(Withholding Taxes

(Penalties

(Group Depreciation

(Different forms of organization (proprietorship, Partnership and 

   Capital Company

(  Cases to cover the above subjects 
