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	ACC 351 – International Accounting
	Credit: 3(3,0,0)


 Semester Commencement w.e.f.10,September, 2011
Instructor        :   O.V.A.Faizal
Office           #  A-254
Phone           #  4548011 - 8539
E-mail            :  ovafaizal@fnm.psu.edu.sa
Office Hours :  See the Working Schedule.

Course Description and Objectives
This course  deals with different aspects of international transactions and their implications for accounting practice and procedures.The course over views the modern concepts of globalizatin of business environment and their effects on accounting theory and practice.Its focus is on issues related to foreign currency transactions and translation,differences in accounting standards,and the impact of electronic commerce on accounting.Upon completion, the course is expected to realize the following specific objectives.

· To introduce students to modern concepts of globalization of business environment.

· To provide  student with knowledge of the effect of new business environment on accounting theory and practice.

· To enhance students’ skills and abilities to deal with accounting issues related to multi-national firms.

· To train students in solving problems related to international accounting issues..

Suggested Textbooks

Fredric D.S.Choi and Gerhard G.Mueller, International Accounting, 
(7th edition).Prentice-Hall Inc.

L.H.Redbaugh and S.J.Gray International Accounting and Multinational Enterprises, (Latest edition) John Wiley.

H.Salter, International Accounting Issues,   (Latest edition) John Wiley.

Grading 

Your grade will be based on the following:


First Major  Exam
                     20%

            SecondMajor Exam                         20%                                    


Final Exam (Comprehensive)
         40%


Assignments and 

Projects


         10%


Class-Participation

         10%

 Class participation means regular attendance, punctuality, making meaningful contributions and showing evidence of preparation during the discussion of the issues. Considering the very nature of the course, the instructor will explain international accounting issues in the class.  Then, you will be given a number of assignments which along with class participation will together count for 20% of your final grade. The assignments will be straightforward cases where you play the role of a international accountant. Make sure that you understand each assignment completely before you work on it. You are encouraged to ask questions inside and outside the classroom regarding your assignment
Assignments must be completed by the due date. You should   make the required effort to answer every question, as well as to develop a good understanding of the issues involved. Preparing yourself for the coming lectures and active class participation are essential to your learning process. Case Studies given to you would be of the companies functioning in the real marketplace. Solving them would require you to obtain information from various sources including the internet and would help you to follow a research oriented approach to your learning. You are encouraged to seek guidance from your course incharge regarding the cases.

Exams will be structured to allow you to apply what you have learned to realistic settings.

 The absence from class can be extremely costly  as student will loose the thread of discussions .

DN and attendance regulations

DN wil be given to the students who are absent for 12 hours or more (whether excused or unexcused) during the semester.Attendance will be taken 5 minutes after the start time of the class .Any student who joins the class later  will be allowed to attend the lecture but no attendence will be granted to him.

Please note the following instructions:

a. Read the assigned material before class meetings.

b. Do not miss any class.

c. Pay attention to details.

d. Ask questions and participate in discussions.

e. Be regular in doing home-works and assignments because all your course is interrelated.

Course Calendar
	WEEK 1   

                 ACCOUNTING IN MODERN INTERNATIONAL ENVIRONMENT 

Read  Chapter 1
· International dimensions of accounting.

· Three broad areas of accounting

· Facotrs that are contributing to the growing importance of international accounting

 

	WEEK 2  

        ACCOUNTING IN MODERN INTERNATIONAL ENVIRONMENT  (Continued)              

Read  Chapter 1
· Role of accounting in business and global capital markets

· Three major equity market regions




	WEEK 3 

                   DEVELOPMENT AND CLASSIFICATION       

Read   Chapter 2
· Factors that influence international accounting development

· International accounting classification

· Four approaches to accounting development

· Legal systems



	WEEK 4                          

                COMPARATIVE  ACCOUNTING: EUROPE                            

Read Chapter 3

· International Financial Reporting Standards in the European Union
· Five national  financial accounting systems


	WEEK 5

                COMPARATIVE  ACCOUNTING: THE AMERICAS AND ASIA                            
Read Chapter 4


· National financial accounting systems: U.S.A.and Mexico
· National financial accounting systems:Japan,China and India


	WEEK 6    

  FINANCIAL REPORTING AND DISCLOSURE IN MULTINATIONAL FIRMS   

Read Chapter  5


· Reporting and disclosure practices, disclosure of forward looking information
· Internet business reporting and disclosures 



	WEEK 7   

SETTING AND USING INTERNATIONAL ACCOUNTING STANDARDS

Read Chapter 8

· Harmonization and standardization

· Advantages of international harmonization
· Criticism of international standards
· Reconciliation and mutual recognition
· Applicability of international standards
· Six organizations involved in setting standards and promoting international harmonization


	WEEK 8                          

ANALYZING FOREIGN FINANCIAL STATEMENTS
Read  Chapter  9

· Cross border analysis overview

· International business strategy analysis

· Accounting analysis                                                    

                                                    

	WEEK 9     

ANALYZING FOREIGN FINANCIAL STATEMENTS (Continued)

Read   Chapter 9

· International financial analysis (ratio analysis and cashflow analysis)

· International prospective analysis



	WEEK 10 

MANAGERIAL ACCOUNTING ISSUES IN MULTINATIONAL FIRMS

Read Chapter 10
· Business modeling, planning tools, strategic costing

· Financial return perspectives, maesuring expected returns,multinational cost of capital

· Management information system control, issues in financial control

· Performance evaluation of foreign firms

   Second Major Examination                                                                                     

	WEEK 11                                 

TRANSFER PRICING AND INTERNATIONAL TAXATION

Read  Chapter 12

· National Tax systems- types of taxes, tax burdens, tax administration systems

· Taxation of foreign source earnings and double taxation

· Tax planning in multinational companies

· International transfer pricing problem

· Transfer pricing methods

          


	WEEK 13                                

FOREIGN CURRENCY TRANSLATION

Read  Chapter 6  

· Reasons for translation

· Financial statement effects on alternative translation rates




	WEEK 14

FOREIGN CURRENCY TRANSLATION  (Continued)
Read  Chapter 6  
· Foreign currency translation methods

· Translation accounting guidelines



	WEEK 15

MANAGING FINANCIAL RISK

Read   Chapter 11

· Reasons for managing financial risk

· Identification of market risks

· Accounting measurement rules for hedge products and conceptual issues



	WEEK 16 

MANAGING FINANCIAL RISK  (Continued)

   Read  Chapter 11

· Floating exchange rates

· Exposure management

· Hedging strategies



	WEEK 17

FINAL EXAM 
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